What Do YOU Want?

Retirement

Wealth Preservation

Legacy
Security
Start Something New

Freedom / Independence
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SQucesfulask for help, create a system like mcdonalds ,



950/0 of American’s will not

have enough money to retire on at
age 65...

46°/o of American’s

have less than $10,000
saved for retirement...
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Retirement Savings by Age Group
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Today’s Agenda

Finding, Funding, & Fixing deals
Selecting the best rental markets
Evaluating Property ROI
Creative Funding Strategies
Management for Passive Cashflow Noah Cosby
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Selecting asset classes
Finding Commercial Deals
Deal evaluation & due diligence
Value Add Strategies

Getting deals funded

Paul Esajian
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Join the conversation

PROFESSIONAL ADVICE DISCLAIMER

The following information is for educational purposes only. We
will not be providing financial, legal, or professional advice. We
will introduce you to strategies that we use, but they may not
apply to your personal situation, so always speak with your team
of professionals before applying any of the strategies learned
today.
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Education Continuum

Education Implementation

No Results Results
No Risk Risk



Evaluating Properties

Earnings Disclaimer

Any examples depicting profits, earning, or results should not be interpreted
as typical for the average person. We have numerous documents successful
deals from our coaching students, but we do not track each student and so
we cannot provide a typical result.

Case studies are designed to help teach the investment math behind owning
real estate. They are not to be interpreted as a typical result for the average
person.

Investing in rental real estate requires a good education, knowledge of the
market, and good property management systems.



Where Is Your Money Working?

SAVING INVESTING

1%

Start $100,000

$100,000 $100,000

Year 3 $103,000 $140,000 $200,000
Year 6 $106,000 $200,000 $400,000
Year 12 $113,000 $400,000 $1,600,000
Year 24 $127,000 $1,600,000 $24,000,000
Macro-Economic Micro-Economics
Compound Interest o
Big Picture What to Invest In

Policy + Demographics = Future




Government Policy
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Fiscal Policy Monetary Policy
Taxes Government  Interest Money

Spending Rates Sum



. Positive Cashtlow

Purchase Price $111,000

Down Payment $27,750
Loan, Appraisal, Transaction Costs $2,161
Total Money Out $29,911
Monthly Annual
Rent $1,220 $14,640
Taxes $282.91 $3,395
Insurance $60.16 $722
Maintenance $61 $732
Vacancy $61 $732
Management $122 $1,464
Debt Service (Principle & Interest) $428.02 $5,136.24
Net Cashflow $204.90 $2,458.76
CCR 8.2%

Financial Freedom Secret:

Wealthy People Don’'t SAVE they INVEST!




4 Profit Centers
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Positive Cashflow Debt Reduction

Cathy Ct Tax Savings Appreciation

Basic Facts & Figures

ACQUISITION INCOME EXPENSES
Purchase Price Market Rent Taxes

Down Payment Insurance
Appraisal Maintenance
Loan Costs Vacancy

Transaction Costs | Wﬁmﬂ'“" Management
:] Debt Service
\ = —



1. Positive Cashflow

Purchase Price $111,000
Down Payment $27,750

Loan, Appraisal, Transaction Costs $2,161
Total Money Out $29,911
Monthly Annual
Rent $1,220 $14,640
Taxes $282.91 $3,395
Insurance $60.16 $722
Maintenance $61 $732
- - Vacancy $61 $732
A Management $122 $1,464
Cathy Ct Debt Service (Principle & Interest) $428.02 $5,136.24
Net Cashflow $2,458.76
CCR 8.2%

Rent vs. Mortgage

53,000 $2,800/mo
$2,500
52,000
$1,500

$1,000 $1,220/mo

$500 Fixed Mortgage

50
0 5 10 15 20 25 30 35

— Rent

Mortgage



Cathy Ct

Depreciation

Land $25,000

Loan Balance

Original Loan $83,250

Principle
Paydown

Equity Increase

$0

$81,936 $1,314 $1,314
$80,561 $1,375 $1,375
$79,121 $1,440 $1,440

$1,314 / $29,991 = 4.3%

Years of
Depreciation

Annual Tax
Deduction

Building $99,320

27.5 $3,611

Total Assessed

124,320
Value 3 ’

Mortgage Interest Monthly

Principle & Interest

Total Interest

axes & Insurance Annual Expense

Property Tax

Insurance

$11,550
Tax Deduction




$11,550 35%
Tax Deduction Taxable Income

$4,042
Tax Savings

$4,042 / $29,991 = 13.4% ROI

4. Property Appreciation

$200,000

$150,000

$100,000

$50,000

Cathy Ct




Real Estate Cashflow

U.S. HOUSING PRICE APPRECIATION

Last Quarter Last Year Last 5 Years Last 10 Years Average since 1975
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3% Property Appreciation

Initial Equity

Investment Increase

Start $29,991 $111,000 $0

1 Year $114,300 $3,330

5 Years $128,679 $14,379

10 Years $149,174 $38,174

Cathy Ct



R.O.l. Summary

Amount

Cashflow

Debt Reduction

Tax Savings

Appreciation

Cashflow

Debt Reduction

Tax Savings

Appreciation

Cathy Ct

Total Return $11,144




Where Is Your Money Working

SAVING INVESTING

1%

Start $100,000

$100,000 $100,000

Year 3 $1083,000 $140,000 $200,000

Year 6 $106,000 $200,000 $400,000

Year 12 $113,000 $400,000 $1,600,000

Year 24 $127,000 $1,600,000 $24,000,000




How do | come up

with the down
Passive Income payments?
N sssss
Expenses

\Assets Liabilities|
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Road to Financial Freedom
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Legacy Income

Passive Income




15 Years of Developing Systems

Business
Management
Systems

Rental
Property
Systems

Property
Acquisition
Systems

Rehabbing
Systems

Property
Sales
Systems

Employee
Management
Systems

Marketing
Systems

Financing
Systems

Wholesaling
Systems




Property Acquisition Systems

Seller / Agent Communication System Appraisal System Back Office

v

Repair Estimate System

tal Property Systems

Property Evaluation

* Property Evaluation Checklists
+ Financial Evaluation Checklists
» Legal Evaluation Checklists
Property Takeover & Management

for renewal C:r; ‘:;‘::\éns
/ * Property Takeover Checklists
e . P_roperty Mapagement Takeover Checklists
+ Risk Reduction Checklists

with rent free period Lease / Rental

Agreements

Rental / Payment
Receipts

Leasing & Turnover

* Leasing Checklists
* Move In Checklists
* Move Out Checklists

-
roperty . . s
A Unit Turnover Checklists

Rental Property
Systems Tenant Communication
« Tenant Notices
» Tenant Communication Checklists
Automated

Email triggers

Maintenance & Monthly Reporting
« Maintenance Checklists
e Detailed reports on : » Landscape Maintenan




Property Sales System

Home Selling System Property Sales Checklist Email Property Marketing
— Package to Agents & Buyers
i Home Selling System " = . e o g i ,}_‘ Ilr‘ flr
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Seller Lonlact Hecora Greated L,au Seller - Gatmer |
Information
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Market to Seller Leads

Analyze Deal

Business Management Systems | |

Submit a Contract & Create
the Short Sale Package Estlmate Repairs at
the Property

Financial Freedom Secret:

Close Deal

Market to Cash Buyer
or Renter Leads

Manage Buyer Leads
& Buyers List

-

Wealthy People Leverage SYSTEMS!
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How We Help Students

Advanced Events

- | > mme ™
. : MW ™
T -
-
‘ K ANl 3 W

. HNIEL B
Soaal & Naa QM

Join the conversation

Advanced Events
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Coaching Systems
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COACHING & IMPLEMENTATION

www.GetFBCoaching.com

Funding Properties



No Debt Utilizing Debt

¢ @

$30,000 $30,000
‘ V s . Down Payment Down Payment

$120,000 ‘ ‘
Paid in Cash

$30,000 $30,000

Down Payment Down Payment
Cash vs. Mortgage
$120,000
$112,500 $30k Down Payment
All Cash $83k Mortgage

Year 1

Year 1 Amount

Cashflow Cashflow

Debt
Reduction

Debt
Reduction

$0

Tax Savings $2,704 2.4% Tax Savings

Appreciation $3,330 2.9% Appreciation

Total Return $13,629 12.0% Total Return




Like the Cashflow Event? Say "Love it!" in chat.

$120,000
$112,500 $30k Down Payment
All Cash ‘ $83k Mortgage
Year 1 Amount 2{0]]

Total Return | $13,629 12.0%

Financial Freedom Secret:

WNealthy People use Other People’s Money!
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Sources of OPM

e Subject to deals

¢ Hard money lender

¢ Rehab lender

¢ Owner financing

® | ease option

® Bank financing

* Credit cards / lines of credit
* Private money

The Value of Private Money

Hard Money - 6 months Private Money - 6 months

$200,000 x 15% $200.000 at 10%
= $15.000 interes! = $10.000 interest!

3 Points on Purchase
= $6,000 points

Cost of Money for the deal

Cost of Money for the deal = $10.000

= $21,000

We make an extra $11,000 on just this one deal...



The Value of Being a Private Money Lender

Sitting in Bank Private Lending
$100.000 x 1% Interes! $S100.000 x 12% Interest

12 Month Term 12 Month Term

= $1.000 ROI - $12.000 ROI

We're making them a 12X return on their money

How Private Money Works

.‘,.v’l A

Find Private Private Money
Lenders Meeting with YOU

Find Wholesale Buyer

Or Rehab and Sell House




How Private Money Works

\

Find Private Private Money

: i Identify Property
Lenders Meeting with YOU

Find Wholesale Buyer —

o0, DERE, Or Rehab and Sell House Documeg
Join the co

Private Money System
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Find Private Lenders Market to Lenders Capture Private Track Leads
Lender Leads

Question & Objection




Step 1: Find Private Money Lender
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- PowerfijLeads. Nationwide.

Get Started with Leadpipes
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Guick Start Guide

Step 2: Market to Private Lenders
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Step 3: Capture Private Lender Leads

Would You Like High Returns And A
Better Alternative Than The Stock
Market?

Make money in a much safer vehicle than the stock market or
traditional investing. Earn higher yields and be in control of your
money through Private Mortgage Lending.

T'o find out more about this safe, little known and

Lending."

Your Zip:

Your Email:

M

tep 4: Track Leads

Leadfiow  Contacts Propeties  Analyze  Mamage Communicate My Uinks | TaleA Tour

Square feet

Street Address

Hp ot Code







